Ms. Dobbs C&E						Unit 9: World Econ & Trade Notes
Why Nations Trade
· Import = ________________________________________________________
· Export = ________________________________________________________
· Need ______________ & __________________ they don’t have
· Many countries _______________ in certain kinds of goods and services
· __________________ available in a country often determine the types of __________ it produces  
Trade & Comparative Advantage
· __________________________: when a country can produce ______________________
________________ than another country can
· _______________________________: when a country can provide a product more __________________ (at a lower __________________________) than another country can
· Countries use a variety of trade barriers - _________________________________________
Tariffs
· ______________ = tax on ________________________
· __________________________ = tax used to raise money for a government
· Protective tariff makes foreign goods ____________________________________________
Import Quotas & Voluntary Restrictions
· Import quota - law that ________________________________________________________
· _______________________________________ - agreement between two countries to limit certain trade
· Some countries require a special license
Embargos
· Embargo - bans ______________________________________________________
· Usually for __________________ rather than _________________ reasons
· U.S. w/_______ due  to its opposition of former president _______________________
International Cooperation
· ___________________ trade agreements – usually reduce __________________________
______________________
· Ex: U.S. Congress can grant ________________________________ (NTR) status to other countries, which may give them lower tariff rates
Regional Trade Agreements
· Many neighboring countries have ___________________________________________
· reduce or eliminate trade barriers among members
· Ex: ________________________________________ (EU)
International Trade Agreements
· Countries have international trade agreements to reduce __________________________
· Ex: ____________________________________________ (WTO), 1995 /  by 2005, 149 countries belonged.  
· Ex: ______________________________________________ (NAFTA) 1994, between ____________, _______________, and ________________________
·  goal is to gradually remove all trade barriers
Protectionism
· Protectionism: when countries limit __________________________________________
____________________________________________
· Reasons some support:
· Protects ______________________________
· Maintains ____________________________
· ___________________________________
· Reasons to oppose:
· May lead to ______________________
· Trade wars
Free Trade
· ______________________ - countries work with each other to trade w/few restrictions or stipulations  
· Benefits:
· Create jobs bc a higher demand of a countries goods
· Allows access to _________________________________________
· More _________________________________ in goods
· ____________________________________________
· _______________________________ (lower prices)  
International Trade
· Balance of _________________________ - difference btwn value of a country’s _________ & its __________________
· Trade _______________: country _________ more than it __________
· Trade _______________: country __________ more than it ___________
· 2005 - the U.S. imported $1.99 trillion and exported $1.27 trillion
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